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According to Paraguay's Central Bank (Banco Central de Paraguay), the country's public foreign
debt grew by about 4% during the first six months of 1994. During the first semester, the government
received US$80 million in new loans, about 56% percent of which came from the Paris Club of
creditor governments, and the remainder from multilateral lending institutions, particularly the
World Bank and the Inter-American Development Bank (IDB).
About three quarters of the new loans went to the central government, with most of the rest
channelled to autonomous public institutes and state firms. The government's total foreign debt is
now US$1.264 billion. Of the total, about 55% is bilateral and multilateral debt owed by the central
government, and the remainder about US$567 million is debt accumulated by autonomous state
businesses. According to government officials, the huge amount owed by state firms indicates that
the government should push forward with the privatization program to rid itself of inefficient and
costly businesses.
"The high percentage of the debt held by autonomous state firms justifies a much more thorough
examination of the public benefit of continuing to run such companies," read a communique from
the Technical Planning Secretariat, published after the Central Bank released its report
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